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Overview

 Qverview of the AfCFTA

* The Oceans Economy agenda in the
context of the AFCFTA

* Opportunities for South Africa
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Brief background on the AfCFTA

Ambitious initiative to integrate the markets and economies
of 55 African Union Member States by establishing a single
market for goods, services, capital, supported by free
movement of persons

Comprehensive agenda:

 Phase 1: Trade in goods, Trade in Services and Dispute
Settlement

* Phase 2: Investment, competition policy and Intellectual
property rights

e Phase 3: E-commerce

%: Protocol on Women, Youth and SMEs
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Agreement establishing the AfCFTA

l l l

Phase 1 Phase 2 Phase 3
l l l l Protocolch Protocol on
Protocol on Protocol on Protocol on Rules Protocol on Competition Ecommerce
Trade in Tradfa in and Procedures Investment Policy
Goods Services on the Settlement
of Disputes M Protocol on Women,
Protocol on Intellectual Property Youth and SMEs
l Rights
Annexes
*  Schedules of Specific Annexes Annexes . .
Commitments «  Working Procedures of the Schedules c?f.Tarlff Concessions

«  MFN Exemptions D] *  Rules of Origin . N -

«  Air Transport Services «  Expert Review 0 Custtoms cooperation and mutual administrative

*  List of Priority Services e Code of Conduct for asswtancg o

*  Framework Document on Arbitrators and Panellists *  Trade Facilitation

*  Non-tariff barriers
e Technical Barriers to Trade
*  Sanitary and Phytosanitary Measures
*  Transit
* Trade Remedies
Guidelines for implementation of Trade
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Ratification Update

AfCFTA Ratification Barometer
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AfCFTA Agreement?

Listedt Dy dale on which the ANCFTA
instyumar
TUNISA with (he AUC Chmrpecson

Ghana
Kenya
Fwanda
Noges
Chad
Eswatin
Gumes
Cote divoire
SOMAL (A Mal.
Namdba
South Alrica
Congo. Rep
Dpbouts
Mauritania
womn Uganca
Senegsl
Togo
Egypt
Ethvopia

rathicalion was deposted

39 counties have complied with
their domestic requirements for
ratification of the AICFTA Agreement. s
country pending

.../ \tralac

No. of ratifications

1 country of the 55 AU member
states) has yet to sign the AFCFTA
Agreement - Ertrea

Last updated: 20 May 2021
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How does the Ocean Economy fit in to the
AfCFTA -Trade in goods agenda

 Marine fishing and aquaculture
 Minerals (marine and sea bed mining)
Protocol on Trade in Goods

- Tariffs (Annex 1)

- Rules of Origin (Annex 2)

Negotiations in process (tariff offers being finalised; — progress:
Chapter 3 RoO: fish; Annex: definition of vessels and factory ships)

Annex on Sanitary and phyto-sanitary measures (finalised)
- Standards (sanitary and phyto-sanitary standards for fish and

g@@%@ulture products)
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AFCFTA Rules of Origin -~ iaee....

Introduction to the AfCFTA RoO:

—= Key provisions, sectoral approach and outstanding issues

The African Continental Free Trade Area (AfCFTA) is an ambitious undertaking that aims to
eventually bring together 55 African countries with a combined 1.3 billion people to create .
the world’s largest free trade area, as measured by number of Member States. Its objective
is to create an integrated market for the trade in goods and services, as well as the free
movement of people and capital.

Rules of Origin (Ro0) are legal provisions that are used to determine the nationality of a product in the
context of international trade. A distinction can be made between non-preferential and preferential RoO:
non-preferential RoO involves national laws used to allocate origin to traded goods for purposes such as trade
statistics, trade remedies, labelling requirements and various other purposes, while preferential RoO are the
regulations contained in the agreements of preferential trade areas between two or more countries (SUch as g, o testion epsi

those forming part of the AfCFTA), and which prescribe the minimum amount of processing and other criteria = s agement sgnes

that must be complied with in order to make a determination on the preferential trade status of a product. - 5&"&’:“:‘;:::’:.;'1‘:":::3’”""“ e

Download the Infographic

https://www.tralac.org/resources/infographics/15214-
afcfta-rules-of-origin.html
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https://www.tralac.org/resources/infographics/15214-afcfta-rules-of-origin.html

RECs (and their trading regimes) continue
Who negotiates with whom? Opportunities for
South Africa?
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IGAD
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Intra-Africa trade — data for 2020

Intra-Africa trade is highly
concentrated (sub-regionally)

For 2020, 20% of Africa’s total trade is N
intra-trade — this is higher than in

previous years (indicating some resilience

of intra-trade during the pandemic)

Intra-Africa trade is highly concentrated

within RECs B SADC

SACU accounted for 42.6% Bl SACU ]
of intra-Africa trade South Africa

SADC accounted for 63.7%
of intra-Africa trade
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Trade in services Agenda

FIVE priority services sectors:
- Financial services

- Transport

- Communication

- Tourism

- Professional Services

Examples of Points of Relevance

* Maritime passenger and freight transport, maritime ports and support activities
for maritime transport, maritime shipbuilding and maritime manufacturing, repair
and installation

* Financial services (access to finance, cross-border payments)
* Marine and coastal tourism
* Professional services (eg engineering, legal)

Future agenda development: additional services sectors eg energy-related services,
dtion services
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Three pillars: negotiating maritime
transport services liberalization

* International shipping: transporting passengers or freight
between ports in different countries.

e Auxiliary services: cargo-handling, storage and
warehousing, stevedoring, freight forwarding, customs
clearance services, container-station and depot services.
Negotiations deal also with foreign operators' rights to
establish their own facilities and supply these services.

e Access to and use of port facilities - such as pilotage,
towing and tug assistance, provisioning, garbage
collection, port captain's services, and anchorage.
Negotiations about rights of foreign ships to gain access to
these services
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Phase 2 Issues: Investment, Competition

Policy and Intellectual Property

Ocean Economy development Agenda — deve
to monitor

Rights

opments

- Investment cooperation and facilitation agenda

- Cooperation on enforcement of competition policy

- Intellectual Property Rights (registering trademarks,

protecting traditional knowledge)
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